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Income from movable assets 
 

 

 

This category covers the proceeds from both variable-interest securities and fixed-interest 

securities. 

 

It includes not only share dividends and similar income but also income from bonds, 

corporate bonds, debt-claims, deposits, guarantees, current accounts, Treasury bonds and loan 

interests. 

 

It does not include income from an industrial, commercial, small trading, agricultural or 

independent activity mentioned later. 

 

To help you to complete the boxes EE to DH, your bank or other financial establishment 

should send you a special document, N° 2561 ter, which indicates all your financial 

operations in the year 2005, and the boxes you have to fill in on your income tax return N° 

2042. 

 

The first part of this document, N° 2561 ter, should be attached to your income tax 

return as justification of any tax credits.  

 

BOX EE :investments of funds liable to a withholding tax  

 

This is a proportional levy which is withheld from the interest accruing from fixed-

interest securities paid by banks or other financial establishments ( except life insurance 

proceeds related to box DH ) . 

 

The banks may withhold this when they make the payment. But this is an optional 

system: your banker should ask you whether you agree to it or not, when the payment is 

made and only at this time. 

 

You can't change your mind after the payment. 

 

Its rate varies according to the type of investment, but is generally 16%, not including 

the social contributions we mentioned earlier which total 11%. 

 

You write the amount of such proceeds in BOX EE: they will not be taxed again, but are 

included to calculate a special global income, called the benchmark global income : «  

revenu fiscal de référence » which is used to calculate certain social security benefits 

and tax allowances. 

 

 

 

In the category of movable assets, you have to distinguish between proceeds entitled to a 

deduction, and proceeds which are not: 
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� For proceeds entitled to a deduction, fill in BOXES DC, FU, GR, CH. 
 

From 2005, for dividends received by private individuals, there is no more dividend tax 

credit.  

 

Under the new system, 50% of the gross value of dividends paid by both French and 

foreign companies will be the basis for the calculation of income tax due. 

 

An allowance of 1 220 Euros, or 2 440 Euros, depending on the family situation, is then 

be applied to this 50% tax base. 

 

Further, a tax credit of 50% of the total dividends received, with a maximum ceiling of 

115 Euros, or 230 Euros depending on the family situation, will be deducted from the 

tax due or reimbursed if it exceeds the tax due. 

 

BOX DC: total income from distributed profits issued from companies which are 

registered in France or in a EU state, or have concluded with France an agreement to 

avoid a double taxation; 

 

These companies have to pay the French corporate tax or for other countries a 

similar tax 

 

The paid dividend must issue from a regular decision of the companie’s official 

organ. 

 

You have to declare these income for their gross amount after deduction of collected 

fees. 

 

A 50 % cut is automatically calculated : don’t deduct it 

 

Then a deduction amount of 1.220 € for a single person and 2.440 € for a married 

couple declaring as a household is applied. 

 

BOXES FU and GR 

 

They include taxable income from a special financial proceed called P.E.A 

Report the information indicated on the supporting document N°2561 ter  

 

BOX CH 

 

Put in this box acquired proceeds from life insurance contract for a duration of 8 

years at least 

 

A yearly allowance is automatically calculated: 

 

4.600 € for a single person 

9.200 € for a mixed couple 

 

 

The effect of the sliding tax scale is eased by a deduction on the taxable amount of 

these types of proceeds:  

The deduction amounts to 1 220 Euros for a single person, and 2 440 Euros for a 

married couple declaring as a household. 
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� Proceeds not eligible for a deduction: BOXES TS, GO and TR 
 

BOX TS :  

 

It concerns income ( including eventually tax credit )from income from state bonds, 

mutual fonds, director’s fees, foreign financial futures market and other distributed 

profits issued from companies which do not entitle to the above 50 % allowance. 

 

BOX GO: Income coming from low tax countries organisation 

You have to complete this tax if you have at least a 10 % interest in a low tax 

country company 

For more information contact your tax office 

 

BOX TR :  

Interest from debt-claims, deposits, guarantees, current accounts, Treasury bonds, 

loan interests, and passbook called livret B. 

 

Are exempted :  

certain types of income are exempted, in particular as part of social policy  

 

capitalised interests from :    1) first savings bank book called livret A 

       2) building society passbook called P.E.L 

       3) National savings plan passbook called P.E.P 

 

Don’t report them on your income tax return. 

 

 

� Other boxes 
 

BOX CG 

Some proceeds enter to box DC, CH, TS and TR have already been assessed to 

social contributions when they have been paid to you. 

So you have to report them to avoid a new social contribution taxation  

 

BOX CA 

Some costs and expenses pertaining to income from movable assets are deductible: 

they are mainly costs for the safekeeping of financial assets in the bank and rental 

fees for safe deposit boxes. 

 

BOX AB 

This box is for foreign movable asset income when the double tax agreement 

concluded by the country concerned with France provides the application of the 

abroad tax on the French tax and when the financial institution which gives the 

payment operates in France. 

 

BOX BG 

 

A Europeen directive ( N° 2003/48/CE of the 3
rd
 June 2003 ) has introduced a usual 

information transfer between EC state, concerning interests paid by financial 

establishment set up in a EC state to individual beneficiaries whose resident for tax 

purposes is in another E C state. 
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Accounts affected by the directive :  

 

Interest bearing bank accounts and savings accounts, bonds, some unit 

trusts and collective investments 

 

Three EC states are out of this system: Belgium, Luxembourg and Austria 

 

So the interest paid by a financial establishment set up in these three states in the 

same conditions as above, are subjected to a withholding tax which rate is 15 % ( 20 

% three years later the 35 % at term ) 

 

This withholding tax is also levied in some other dependant or associated territories 

with EC states levied this withholding tax as : Jersey, Guernesey, Isle of Man, 

Netherlands Antilles, Turks and Caicos Islands, British Virgin Islands. 

 

It concerns also some non- EU members: Switzerland, Liechtenstein, San Marino, 

Monaco and Andorra. 

 

If you are a French tax resident, you have to fill in these interests for their gross 

amount ( including the withholding tax ) . 

 

To avoid a double taxation, complete box BG with the tax amount retained the 

income source state. 

 

It is the same amount as this written down on line before the last page 2 on form N° 

2047 ( tax credit amount from “ directive epargne”). 

 

This tax credit is chargeable to the due global income tax; if it exceeds this last one, 

the surplus is paid back. 

 

However, you have the possibility to be exempted from this withholding tax if.  

 

1 ) You authorize your financial officer to pass the information about you and your 

savings income paid to the tax authority in your country of permanent home, French 

tax authority if it happened, 

or 

2)You give to your financial officer an exempted withholding tax certificate issued 

from your French local tax office ( certificate number N° 2565-SD ), by which it 

will be certified that you have declared the concerned interest, and you are a French 

tax resident under the French low. 

 

BOX DH 

 

Have to be mentioned in this box, life insurance proceeds and investment growth 

bond for which you elect to pay the 7,5 % standard deduction at source in order to 

have the particular allowance applied in these proceeds ( 4.600 € or 9.200 € as the 

above box CH ) . 

 

 

These are the other proceeds, in particular foreign share dividends and those coming from 

countries with low tax.  

 

For these, you will have to fill in a special form, N° 2047, notably the tax treatment of British  

sourced dividends paid to residents in France. 
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HOW TO FILL IN  INCOME COLLECTED OUTSIDE FRANCE 

FORM N° 2047 

 

 

If you live in France, your income collected outside France, wherever it comes from, must be 

declared on a special form, N° 2047, comprising 4 pages and 8 headings, which you should 

attach to form N° 2042.  

 

A distinction must be made between two sorts of income:  
 

1)   income taxable in France: complete headings I to VI where you will find all the same 

categories of income we have seen on form N° 2042; 

 

2)   income not taxable under the double tax agreement: for example British real property 

income: indicate this income under heading VII so that the "real rate" can be calculated. 

 

The last heading is for foreign income subject to the CRDS social contribution. 

 

Let us examine the two first types of income. 

 

 

 Income collected outside France, but taxable in France. 
 

Under headings I to VI, fill in the same details: 

 

-  the name of the country where the income has been collected; 

 

-  the amount in Euro currency. 

 

The exchange rate to apply is the one at the date of payment  

 

-  Remember that French tax year begins on January 1
st
 and ends on December 31

st
. 

 

We are quite conscious, that you find it difficult to declare taxes paid in the previous 

calendar year, specially for British income when you only get confirmation in July or 

August with the fiscal summary. 

 

Our solution : work out the average monthly paid on the base of your tax return, and 

multiply by 12 – last return copy to be included -. 

 

And you will have to fill in the total of each income again, according to its nature, on global 

income form N° 2042. 

 

Page 1 

 

-  Heading I:  

Salaries and wages, pensions and annuities for each member of the household 

 

-  Heading II:  

Capital gains from : 

• transfer of corporate rights held in companies,  

• Professional capital gains taxed under a proportional rate ( movable assets 

sales, property sales ) 
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-  Heading III:   

Real property income 

Fill in form N° 2044 to calculate the real property income under French fiscal 

rules, if your gross income is more than 15.000 €. 

If it doesn’t exceed this amount, complete BOX BE heading 4 ( revenus fonciers ) 

p 3 on form N° 2042 with the gross income paid in the calendar year; a 40 % fiscal 

allowance will be automatically calculated.  

 

Page 2 and 3: Income from movable assets 

 

-  Heading IV:  

 

Part 1: Income from French movable assets collected outside France 

 

Complete lines as appropriate with the movable assets guidance note  

 

Part 2: Income from foreign movable assets collected outside France 

 

In this part of the form, there are three sorts of income:  

 

- proceeds from variable-interest securities 

- proceeds from fixed-interest securities: interest and similar income 

- director's fees  

 

For each one, state the amount received, and, using the rate indicated, calculate the 

deductible tax credit corresponding to withholding taxes on income from movable 

property in countries other than France. 

 

You will see that, for the United Kingdom (Royaume uni), the rate is only 11% 

for variable-interest securities (the rate of tax credit in the UK is 1/9th of the 

amount of the dividend). 

 

But residents of France who collect dividends from Britain no longer benefit 

from a tax credit payment by the British exchequer since this is lower than 15% 

of the dividend. 

 

So in terms of French income tax, this British tax credit will be regarded as a tax 

credit to be deducted from the total income tax. 

 

There is no tax credit for fixed-interest securities since this income is not taxable 

in the UK for people tax domiciled in France.  

 

From 2005, you have also to make the difference between dividends entitled to a 

50 % allowance and others which are not. 

 

Then consult the movable assets guidance note, BOX DC 

 

The eligible 50% allowance dividends have to be declared on board section A, and the 

others on board section B, columns 1 to 4. 

 

In this same board, will be also reported : 
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- proceeds from fixed-interest securities: interest and similar income 

( columns 5 to 7 ) 

 

- director's fees ( columns 8 to 10 ) 

 

For these two boards, you have to indicate: 

 

• The net income paid in € ( columns 2, 5 or 8 ) 

 

• The corresponding rate according to the income source country ( 

column 3, 6 or 9 ) 

 

Then consult board C p 3 and reach for the country concerned box . 

If there is no rate indicated, that means that no credit tax can be 

obtained 

 

• So you can calculate the credit tax you will enter to the corresponding 

columns (4, or 7 or 10 ). 

 

At the bottom of page 2, you add up:  

 

- all the net proceeds paid (line A), 

 

- the total tax credits you have calculated (line B)  

 

- income from foreign countries with no double-tax agreement with France, 

except interests which are issued from the ESD Directive.( line C ) 

 

Write the total in BOX TS, and report the same total page 3, section 2, on 

form N° 2042. 
 

Do the same thing with deductible costs and expenses, to be written in BOX CA on 

form N° 2042. 

 

Write the total tax credit in BOX TA on form N° 2042 C, page 4, section 8. The 

total is the same as on line B. 

 

Eventually, look at the new box BG,  

 

Some interests depending from the ESD Directive may have been liable to the 

specific withholding Tax  at a 15% rate. 

 

In that case, write : 

 

 ¤ First, in columns 5 to 7 of board B p2,  

-  The net saving amount paid 

-  The rate of the withholding tax applied (15 % ) 

-  The amount of the withholding tax ( net amount x 15 % ) 

 

¤ Secondly, you report the total of the withholding tax amount ( which is on 

column 7 )on line BG, and then complete the same box on global form N° 

2042 section 2 p 3. 
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This retention tax is deductible from the tax owing ; if this last one is below the 

retention tax, the surplus is paid back. 

 

 

Page 4 

 

- Heading V:  

 

Income for unsalaried occupations, paid from outside France, but taxable in France: 

 

- agricultural profits, 

- business profits and 

- professional profits. 

 

Declare the net proceeds, by adding up all your real professional receipts and 

deducting all expenses. 

 

-  Heading VI:  

 

Income held abroad which gives rise to a tax credit equal to that of French income 

tax. 

 

This depends on the double-taxation agreement concluded with the country 

where you income is paid. 

 

Income from the UK is not covered by these provisions, which concern income 

from other countries, like the USA, Germany, Spain or Switzerland. 

 

You have to indicate the details of these revenues and write the gross proceeds  on 

form N° 2042: 

 

-  First in the appropriate box section 2 p 3 

-  Secondly in BOX TK, page 4, section 8 

 

 

-  Heading VII :  

 

Are indicated here income collected in foreign countries,  not taxable in France in 

respect of a double-tax agreement, but included  for the calculation of the global 

income tax according to the rule of the real rate system ( called taux effectif ) 

 

Complete with the following information:  

 

- which member of the fiscal household received the proceeds ( column 1 ) 

- The country where the income comes from ( column 2 ) 

- the nature of the income ( column 3 ) 

- the gross proceeds in € ( column 4 ) 

- if applicable, the amount of tax paid abroad  in € ( column 5 ) 

- expenses incurred also in € ( column 6 ) 

 

The net proceeds must be carried forward to form N° 2042, page 4, BOX TI. 
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Incomes subject to the CRDS : 
 

Some other foreign income than movable assets income, are subject to a social contribution 

called CRDS,  under two conditions : 

 

the beneficiary is:   -  resident in France for tax purposes 

         -  drawing French Social Security System 

 

The foreign income concerned are :  

 

-  Profits for self-employment  

 ( business profits, professionals profits, and agricultural profits ) 

-  Wages, salaries, pensions and annuities. 

 

So anyone who is considered as a tax resident in France and benefit of the French social 

security system is liable for social contributions on these last income received outside France. 

 

Then, write the gross amount received in box of heading VIII, and report this sum on BOX 

TL section 8 p 4 of the global income N° 2042. 

 

 

 

DON’T FORGET TO KEEP ALL SUPPORTING DOCUMENTS YOU HAVE TO PROVE 

THE VALIDITY OF INFORMATION INDICATED ON YOUR FORM; THEY MIGHT BE 

ASKED FOR.  

  

 

---ooooOOoooo--- 

 

 

 

 

 

This document gives general guidance only and should not be treated as a complete and authoritative statement 

of law 

 

 

 

 

 

 

 


	Income from movable assets
	
	
	
	BOX EE :investments of funds liable to a withholding tax



	A 50 % cut is automatically calculated : don’t deduct it
	BOXES FU and GR
	BOX CH
	BOX CG
	BOX CA
	BOX AB
	BOX BG
	BOX DH
	
	
	Page 1






	Are indicated here income collected in foreign countries,  not taxable in France in respect of a double-tax agreement, but inc



